
In the Matter of: 

O R D E R  

Preface 
----- 

Ch June 11, 1979, Doe Valley U t i l i t i e s ,  here inaf te r  referred to  as t he  U t i l i t y ,  

filed with t h i s  Camrissicm its duly ve r i f i ed  application. seeking a Cer t i f i ca t e  of 

Public Convenience and Necessity authorizing and permitting t h e  constmction of 

additional waste water col lec t ion  and treatmmt f a c i l i t i e s ,  additional mter lines 

and a Fsater stomge tank for the private r e s iden t i a l  cumunity of Doe Valley, Meade 

County, Kentucky. 

The mtter was set for hearing at the  comnission's offices i n  Frankf'ort, Ken- 

tucky, <XI July 24, l979. All parties of i n t e r e s t  were no t i f i ed  and no protests *re 

entered. 

A copy of a letter fran t h e  Division of Water Q u l i t y  of t h e  Kentucky Depastment 

f o r  N a t u r a l  Resources and E n v i m m n t a l  Pmtectim approving t h e  plans and specifica- 

tions is on file with t h i s  Comnissian. 

Pursuant t o  the conclusicn tha t  all mquested infoxmation and o the r  pertinent 

matters have been filed, t h e  e n t i r e  mtter is ncrw considered t o  be f u l l y  suhnitted 

for a final d e t e r n a t i o n  by t h i s  Carmission. 

E'indinps In  This Matter 

The Comnission, after consideration of the application and a l l  ovi&ncx! of 

record, and being advised, is of t h e  opinion and f inds :  

1. That public convenience and necessity requires construction of t h e  pmposed 

additional sewage col lec t ion  and treatmnt f a c i l i t i e s ,  the  pmposed additional water 

l i n e s  and water storage tank i n  the area set f o r t h  by the application and exh ib i t s  

filed in the record i n  t h i s  mtter. Further,  t h a t  said certificate should be granted. 



2. lhat the U t i l i t y  is ckveloping 376 lots  knm mx?? spec i f i ca l ly  as Section 

VI11 of Doe Valley. 

3. That the oonstructicn project pmposed by the  Utility confiists of the ad- 

d i t ion  of a 100,OOO CPD extended aeration sewage t r e a t m n t  plant to  its ex i s t ing  

50,OOO GKl sewage treatmmt p lan t ,  sew?= for 376 l o t s ,  water l i n e s  for 376 lots 

and an elevated water storage tank; al l  at an estimated total  project mst of 

$1,181,300. 

4. That f m  the record and exh ib i t s  f i l e d  i n  t h i s  matter, t h e  U t i l i t y  w i l l  

finance the project cost of approximtely $1,181,300 by u t i l i z i n g  $87,500 of t h e  

U t i l i t y ' s  escrcnv account and by securing a $1,093,800 loan f m  the developnent 

corporation, Doe Valley, Inc. Further, that t h e  U t i l i t y  plans to  I.ecover the total 

cost of t h i s  pro jec t  by mans of a p p o r t i m n t  of t h e  costs thereof i n  the  sale 

p r i ce  of the lots within Doe Valley. Further, t h a t  t h e  carmission should make no 

additional findings regarding t h e  U t i l i t y ' s  proposed financing other than t h a t  said 

financing should not have any adverse effect on its custamr's rates or the U t i l i t y ' s  

a b i l i t y  t o  continue t o  provide sewage disposal services and water services to  its 

CustClDers. 

5 .  That the U t i l i t y  should provide t h i s  Cumlssion with duly ve r i f i ed  doc- 

m t a t i m  of t h e  total cost of t h i s  project including the CoRt of canstructim and 

a l l  o ther  capitalized costs (engineering, l e g a l ,  administrative, etc.) within s i x t y  

(60) days of t h e  date t h a t  construction is subs tan t ia l ly  canpleted. 

the doaments filed should c l ea r ly  separate t h e  costs f o r  major canponents of t h e  

system as follows: (1) t h e  collection systen with 8 bl.eakmt for l i f t  s t a t i o n s ;  

(2) t h e  sewqg? t r e a t m n t  p lan t :  and (3) t h e  water lines and (4) t h e  water stoxage 

tank. 

Fwther, that 

6 .  The ~ m r d  i n  this lnatter s h m  that 8 smer connection f ee  of $400 has been 

collected by the U t i l i t y  fran those lot holders that am? mnnected t o  the sewage 

collectim systan. "be U t i l i t y  is hereby reminded that it is t h e  policy of t h i s  

Cannissica t o  prohibit t he  co l lec t ion  of such fees f m  r e s iden t i a l  custaners assumin . g  

an obligation for p a m n t  of a m n t h l y  sewer b i l l  to  an investor m e d  sewage u t i l i t y .  

This U t i l i t y  has testified that the cost of its proposed cons t ruc t im project is to  

be remuped by I I E ~ T ~ ~  of apportionment of said cost i n  the  sale price of the lots 

that are t o  be p d d e d  with sewage disposal service. 

opinion that t h e  amtuner who h m  paid for RcuIJr confltruction nt t h e  t h e  of lot  

purchase should not be again charged for -sewz~~ when s a i d  lot is connected to  the sewr 

The carmission is of the  



ma.in. 

foes fzvn the p m r s  of Its developed lots. 

M h e r ,  that the U t i l i t y  should discontinue the collection of'smer m e c t i o n  

7 .  "hat within s i x t y  (60) days of t h e  date of! substantial ampletion of' t h i s  

m r u c t i o n ,  the U t i l i t y  should require t h e  h g i n e e r  to  furnish this Carmission with 

a copy of t h e  "As-Built Plans" and a oer t i f i ca t ion  that t h e  construction has been 

satisfactorily cmpleted i n  accordance with the  cant rac t  plans and spec i f ica t ions .  

orders In ?his Matter 

The Cannission, on t h e  basis of t h e  matters hereinbefore set forth and t h e  

evidentiary record in t h i s  case: 

HEREBY (3wIws that the U t i l i t y  be and it is hereby granted a Certificate of 

Public Convenience and Necessity t o  construct additimal waste water collection and 

t m t n r e n t  f a c i l i t i e s ,  water l i n e s ,  and a water storage tank i n  t h e  area set fo r th  i n  

the a p p l i c a t i m  and i n  iLccordaRce with t h e  contract  plans and specifications for 

this pmject. 

IT Is m m  that the U t i l i t y  shall f i le  with this Camrissim a duly 

verified d o c m n t  or documnts  which shea t h e  total mt of t h i s  pro jec t  including 

the cost of cr>nstruction and all other  capitalized costs (engineering, legal, ad- 

minis tmt ive ,  etc.) within s i x t y  (60) days of t h e  date that construction 5s sub- 

s t a n t i a l l y  carpleted. 

cost for m&r canponents of the system as follow: 

lift stations sham sepamte ly ;  (2) the sewage treatnrent plant: (3) water lines and 

(4) the water storage tank. 

M h e r ,  t h a t  t he  d o m m n t s  filed shall c lea r ly  separate t h e  

(1) t h e  co l lec t ion  systan w i t h  

IT IS RJRTHER 0 that the  U t i l i t y  shall cease t h e  collectim of sewer hookup 

fees frun purchasers of lots within the Doe Valley Subdivision in accordance with 

Finding 6 as previously set f o r t h  hemin .  

Nothing contained herein shall be amst rued  85 a finding of mnetary value for 

ratemah 'ng purposes or deemxi a warranty on the part of the Gmmnwealth of Kentucky 

or any agency thereof as to  the  financing authorized heEin .  



. Dme at Frankfort, Kentucky, this lst day of August ,  l980. 


